
April Takeaway 

Well-crafted contracts and building 
fruitful business relationships go hand in 
hand. It is important to have a clear and 
detailed contract that will direct the 
transaction or relationship smoothly 
from beginning to end. 

Online templates are easy to find and fill 
and many are free to use, but they often 
lack essential information, important 

 terms and, in most cases, are generic 
and do not comply with the specific 
state-law requirements of the relevant 
location or industry, which can lead to 
disputes, litigation, and other legal 
risks.

There are many legal risks involved in 
each transaction, but well-drafted 
contracts anticipate them and provide 
solutions. The cost associated with 
poorly worded documents could be

significant. 
Don’t risk it. Our team of experienced 
lawyers has extensive experience and 
understanding of Colorado’s contract law 
and is here to support you with your 
business contracts. Give our office a call 
to learn how we can support you.

The defendant ran those 
businesses out of a single office, 
shared expenses among all of the 
companies, and failed to keep 
adequate and separate corporate 
documents. When Pepper Source 
failed to fulfill a business contract 
with Sea Land Services, the latter 
sued. Sea Land won this case, but 
was unable to collect any money 
from Pepper Source. However, a 
higher court found later that the 
defendant used the limited 
liability structure to avoid 
responsibilities to his creditors. As 
a result, the court held that Pepper 
Source’s corporate veil could be 
pierced. Sea Land would then be 
able to hold the owner of the 
business personally liable for its 
debt, if not doing so would be an 
unjust result.

Although piercing the corporate 
veil is not common, business 
owners should consult with an 
attorney to ensure that their 
company conforms to the nuances 
of business law rules and 
regulations.

I N S I D E T H I S 

I S S U E : 

Trending Issues 1

1
Monthly 
Takeaway

Colorado
Corner 2

BLG Newsletter
 April 2022

Trending Topics

 

Piercing the corporate veil

The fresh air of Spring 
brings new 
beginnings, let’s 
welcome them!

New beginnings are 
never easy, but when 
we decide to focus on 
the positive moments, 
we start to be fully 
present, our minds 
open to new 
possibilities and 
gratefulness becomes 
our heart’s fuel. 

As the season changes, 
so do we and it is our 
choice to see the 
beauty of both the 
sunny and the cloudy 
days. Flowers will 
bloom, the birds will 
chirp, the sun will feel 
warm, and hopefully 
our fears and doubts 
will fade, and new 
opportunities will 
arise. 

I want to take a 
moment to express my 
gratitude for our team 
here at Baker Group 
and for our clients. I 
hope the sun shines on 
you today!

-Jereme Baker

In the Know 2

When forming a business, there are 
several legal forms to choose from.

A business can take the form of a 
corporation, a limited liability 
company, or a partnership, to name 
a few. Each business form will 
dictate the corporate governance 
requirements and legal benefits 
applicable. 

A significant reason to choose a 
separate legal entity rather than 
running the business as a sole 
proprietorship is to limit the owners' 
liability. Limited liability means that 
a business owner will not be held 
personally liable for the business’s 
debts, shielding company assets 
between multiple businesses held by 
the same owner(s). In other words, a 
creditor would be able to go after the 
assets of the business in question, 
but not after other assets of the 
owner.

Protection is not absolute
This limited liability is what is 
commonly referred to as the 
corporate “veil.” Metaphorically, a 
veil (or protective layer) is placed 
between the business’s assets and the 
business owner’s assets. 

However, this veil can be pierced in certain 
circumstances. 

Two main events typically happen where a court will 
permit the piercing of the corporate veil. First, the 
veil may be pierced if there is no separation between 
the company and its owners. This could happen, for 
example, if the owner pays his or her personal debts 
from company funds, or if a business owner fails to 
keep adequate corporate records, such as written 
records of regular board meetings.

Second, the veil may be pierced if the company 
engaged in certain fraudulent activities, like a 
business owner using the business to skirt legal rules 
or intentionally scamming consumers.

Piercing the Veil
An illustrative example of piercing the corporate veil 
comes from the court case Sea Land Services v. 
Pepper Source.

In this case, the defendant owned six businesses, one 
of them being Pepper Source. 
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- Estate Planning
- Guardianship & Conservatorship
- Probate & Trust Administration
- Education Law

Clyfford Still, Art, and the Young Mind 
Clyfford Still Museum

May 1 - August 7

Firefly Handmade Spring Market
Twenty Ninth Street, Boulder 

May 1, 2022

Cinco de Mayo Festival 
Civic CenterPark

 May 7- 8, 2022

Nature Tales Family Story Time 
Denver Botanic Gardens

until May 14, 2022

Passport to Culture: Frida 
Kahlo and the Bravest Girl 

Lone Tree Arts Center
 May 22, 2022

In the know
White House Cybersafety 
Tips for Businesses
The Biden-Harris Administration has 
warned repeatedly about the potential for 
Russia to engage in malicious cyber activity 
against the United States in response to the 
unprecedented economic sanctions 
imposed.  There is now evolving 
intelligence that Russia may be exploring 
options for potential cyberattacks.

As much of the Nation’s critical 
infrastructure is owned and operated by 
the private sector, it is their duty to  act 
and  protect the critical services on which 
all Americans rely. The White House urges 
companies to execute steps such as: 

• Mandate the use of multi-factor 
authentication to make it harder for 
attackers to get onto systems;

• Run exercises and drill the 
emergency plans so that they are 
prepared to respond quickly to 
minimize the impact of any attack;

• Encrypt data so it cannot be used if it 
is stolen. 

The White House also encourages 
technology and software companies to:

• Build security into the products 
from the ground up;

• Develop software only on a system 
that is highly secure and accessible 
only to those actually working on a 
particular project. 

Keep Reading

Denver Day of Rock 
LoDo Neighborhood

 May 28, 2022

https://www.facebook.com/JBakerLawGroup/
https://www.youtube.com/channel/UCHQhx3nlrueLyby2_8rsQAQ
https://www.linkedin.com/company/baker-law-group-llc/
https://www.whitehouse.gov/briefing-room/statements-releases/2022/03/21/fact-sheet-act-now-to-protect-against-potential-cyberattacks/



